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Abstract Y |
he G {ccounting term was first introduced mto common usage by economist and Professor Peter Wood i the 1980, = : Fj‘
el paraes ‘4’(/ this /l’.d/h"' is 1o stucy and analyze the available literature based on the green accounting and (o understang ha; ] "‘
( WIPOSE : . A . e o e Y o A 'y
m j‘,f’_/';v /:¢ studied and evaluated by different authors who are working n this area. Current literature focuses o o ;

I; M: HI:I(I\, | importance and it's Concept. The stuey suggests that there should be wide empirical studies in this
CCO g - 4

: areq sg [hat ‘
through the Green accounting svstem we can analyze the environmental performance of each companies or organizations. ¢y,
noug ] . £

approach that 1s gaining monentun across the globe is "green accounting - whvr-c’h)-' nunona'l cfca)unls uf‘e asdjusted 1o "7023; P
the value of nature’s goods and services. Mr Jairam Ramesh, the former envir onment minister, udvuca!ed greening Ingigrs
national accounts by 2015 and encouraged policy makers to recognize the trade-off {)clween pursuing high growth ecq
policies against the extenstve impact they could have on India’s natural capital. GDP growth has becqme Virtually every
nation’s default measure of progress. For India, its slowing GDP continues to make headlines and is the subject of much debate
Like all emerging and growing economies, India is facing a catch-22 situation: On the one hand, there is pressure 1o mainigp
GDP growth as this is the perceived foundation upon which the future economic securily of its growing population js based, by;
conversely, India must also take into consideration the costs of development and not self-cannibalize its rich natural capital

wealth and jeopardize the very future of the people it is trying to secure. Over-reliance on GDP as a measure
can be misleading.

worthwhile. " i |
Keywords: Green accounting, environmental performance.

INTRODUCTION: An account is a statement or measure that provides an assurance about the financial
information. Accounting is discipline of measuring, communicating and interpreting the financial activity.
Green accounting is considered as a subset or superset of accounting proper. Green accounting is a
management tool used for a variety of purposes, such as improving environmental performance,
controlling costs, investing in "cleaner" technologies, developing "greener" processes and products, and
informing decisions related to product mix, product retention, and product pricing. It incorporates the
environmental sources and assets into corporate accounts. It measures environmental, social and
economic impact of business. It aims to incorporate both the economic and environmental information. It
can be operated at company level or at national level or at international level. Green accounting isa |
growing field that identifies resource use, measures and communicates costs of a company or the national
economy actual or potential impact on the environment. Green accounting is also referred to as
environmental accounting which incorporates environmental assets and their source and sinks function

into national and corporate accounts. It is a popular term for environmental and natural resource
accounting.

OBJECTIVES OF THE STUDY: ]
The objective of the present study is to review the following:

1. The importance of Green Accounting in India and )
2. Analyze the Concept,
Country India.

nomic 4

of economie health
As noted long ago by Robert F. Kennedy: “it measures everything, in short, except that which makes life

Need, Advantages and limitations of Green Accounting for developing our .I

e ‘ y PP s environmental usages, refers to th ial longe
rl;al human ecological SUPpOrt systems, such as the planet’s climatic syst ; potcntlalflong'_
ndustry, forestry, and fisheries on the one hand ystem, systems of agri

. and the increasin Ay
consumption patterns in general, and their in oINg pressure by human communities,
other hand, general, and their impact on the various systems on which they depend, on te
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REEN ACCOUNTING:

oF G _
{OPE of Green Accounting (hereinafter called as Environment Accounting - EA) is very wids
'!“”SCOP . corporate level, national & international leve| I'he following aspects are included i
in debouming: Internal and External Aspects. :
I cC . O 3
" . mternal point of view investment m_ade by the corporate sector for minimization of losses 10
i rsironmem‘ It includes investment made into the environment saving equipment devices. This fve

| 2,
s I

scounting is easy as money measurement is possible.
om external point of view all types of loss are indirectly due
) painly includes: : : bl
dation and destruct.lon like soil erosion, loss of bio diversity, air pollution,
‘ Deﬁutiom problem of solid waste, coastal & marine pollution.
0

to business operation/activities. It
water pollution, voice

pletion of nonrenewable natural resources i.e. loss emerged due to over exploitation of nonrenew

able
jqural TESOUTCES like minerals, water, gas, etc.
f

Deforestation and.Land uses. This type of accounting is not easy, as losses to environment cannot be
qeasured exactly in monetary value. Further, it is very hard to decide that how much loss was occurred
o the environment du-e to a p:_imcular industry. For this purpose approx idea can be given or other
- peasurement of loss like quantity of non-renewable natural re-sources used, how much Sq. meter area

jeforested and total area used for business purpose including residential quarters area for employees etc.,
pow much solid waste produced by the factory, how much wasteful air pass through chimney in air and
what types of elements are included in a standard quantity of wasteful air, type and degree of noise made
by the factory, etc. can be used.
TYPES OF GREEN ACCOUNTING (ENVIRONMENTAL ACCOUNTING):
|. Environmental management accounting:

It is the identification, collection, estimation, analysis, internal reporting and use of materials and energy
flow information. This type of accounting can be further classified in the following subsystems:

@ Segment Environmental Accounting: This is an internal environmental accounting tool to select an
investment activity, or a project, related to environmental conservation from among all processes of operations,
and to evaluate environmental effects for a certain period.

b. Eco Balance Environmental Accounting: This is an internal environmental accounting tool to support PDCA
for sustainable environmental management activities.

¢. Corporate Environmental Accounting: This is a tool to inform the public of relevant information compiled in
accordance with the Environmental Accounting. It should be called as Corporate Environmental Reporting. For
this purpose the cost and effect (in quantity and monetary value) of its environmental conservation activities are
used

2. Environmental Financial Accounting:

It focuses on reporting environmental liability costs and other significant environmental costs.
3. Environmental National Accounting: It focuses on national resources stoke and externality costs etc.

TO ACCOUNT FOR WHAT GDP DOES NOT, ECONOMIST HAS CREATED GREEN GDP-

The green gross domestic product (green GDP) is an index of economic growth with the environmental
consequences of that growth factored into a country's conventional GDP.

Green GDP = GDP — the value of environmental degradation — P

P = all expenditures resulting from cleaning up pollution, avoiding further environmental dama ge, and health
care costs of pollution-induced illnesses : 5 -

Green GDP is an under-used measure of economic activity which subtracts from real GDP the losses to the
environment and biodiversity resulting frorfl economic growth. Places a monetary value on environmental
degradation and subtracts this from the nation's GPP. Isa measure preferred by environmentalists who believe that
economic growth overstates increases In peoples’” well-being due to the fact that it ignores the externaliti s Bt
accompany growth? ghee I

IMPORTANCE OF GREEN ACCOUNTING GDP gr.owth has become virtually every nation’s
i = sure of progress. For India, its slowing GDP continues to make headlines and is the subject of

1 3] —conlinucs 10 make headlines and |
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much debate. Amid concerns from the Government, the business community and citizens ON wha ;

. i, I = s 3 imp
external events such as the evolving European sovereign debt crisis mfl}‘ have on [fld?a > SIOWth ap4 johg
it might also be the perfect time to take a moment and reflect on India’s economic journ !

: : €Y over the |, "
decade, and ask whether the remarkable GDP growth has been a true measure of the nation’s Wealy, .

more significantly, its economic sustainability. Like all emergi.ng a'lnd growing cconom!cs‘, Ind
a catch-22 situation: On the one hand, there is pressure to malm'tnn GDP gr‘uwtl} as this is th
foundation upon which the future economic security of its growing populanqn is l?zlse}i. but CONVersely
India must also take into consideration the costs of development «?"4 not .Sen-canmballze its rich Tl'dlur.a]!
capital wealth and make vulnerable the very future of the people it is trying to Secure.‘O\, er-reliance

GDP as a measure of economic health can be misleading. GDP measures the value of output Produceg
within a country over a certain time period. However, any depreciation measurements used. Will aceoypy
only for manmade capital and not the negative impact of growth on valuable natural capital, such 4
water, land, forests, biodiversity and the resulting negative effects on human health and welfare, For
India, there is much to lose if action is not taken to preserve its natural environment. Its wide range of
climate, geography and culture make it unique amongst biodiversity rich nations. Biodiversity s g
incredibly valuable asset. It is the underlying foundation of the earth’s ccosystems, the variety ang
abundance of species that inhabit them and the variability and diversity of genetic material found within
them. It provides numerous benefits, from food and fuel, to services such as freshwater, soil fertility,
flood control, pollination of crops and carbon sequestration by forests that are crucial to both
environmental and human well-being. To this end, biodiversity loss does not only mean the loss of
species, but also the loss of ccosystem functioning. Although India’s economic growth is to been
courage, the double-digit GDP fixation is threatening India’s biodiversity and ironically, its long-term
growth and security. For example, despite India having set in place a remarkable Protected Areas
network (4.8 percent of the total geographical area of the country), it continues to be challenged by the

loss of natural habitats. Over the course of the last fifty years, India has lost over half its forests, 40
percent of its mangroves and a significant part of its wetlands. At |

have become extinct with several hundred more endangered.

13 15 fae;
c perct‘i\ed

has to fulfill following environmental responsibilities.

a. Meeting regulatory requirements or exce

b. Cleaning up pollution that already exists and properly disposing of the hazardous material.

c. Disclosing to the investors both potential & and nature of the preventative
measures taken by the management (disclo timated liability is greater than a
certain percent say 10 per cent of the comp

Operating in a way that those environmen

: Ose en tal damages do not occur,
Promoting a company having wide environmental attitude.
Control over operational & material efficj

- Control over increases in costs for raw m rials, waste S
APPROACHES AND CLASSIFICATION Of ACCo et and potential liability.

Sure required if the eg
any’s net worth).

d
e
f.
g
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AP utio”
o PO qable
f 5‘“’.{:]. ion. €0 Ue ;
7 pral® reulation. administration form enyj
; pmt?“: nental-centered management system
: En\ls‘ﬁing_ testing and reporting performance of
- "\;.S;TIONS OF GREEN ACCOUNTING
l)ll ;
" acko
’ social
Y \.';]lu:‘“lo
7 gluations:
(‘Ompilflb"(‘
P quiteobvious
¢ mainly considers internal cost of the company and ignores cost to SOCi
Since COSIS and benefits relevant to the environment are not 'flety.
¥ \ccounting is not easily available casily measureable. Hence Input for Green
» nitial cost for its tools and application is high,
» Since it is a long-term PrOCESS. Therefore, to draw a conclusion with help of it is not easy
Large and well managed Business and the Government oreanizati ; Yo
r ial or the cost of inefficie E ganizations don’t adequately track the use of energy
and materia’ & ficantly und cllicient materials use, waste management and related issue. Many organizations,
therefore, significantly underestimate the cost of poor environment performance to their organization

It cannot work independently. It should be integrated with the financial accounting, which is not easy.

anlm[
development
st, estimating life cycle in the o

nvironmen;,
ronmental prospectiye.

environmental activities,

f standard accounting method

B l:hr- . lr? nment‘al £00ds and services are uncertain and ch
n techniques for environmental : ) change very rapidly.
0ods and services are imperfect and shagow) prices are only partial

This applies to both deductive and interrogative technj
n between two countries or i it if e,
firms is not possible if method of accounting is different and which is

~

;
CONCLUSION:
5 Green accounting takes into consideration Environmental resources and changes in them, and integrate the

result with the system of national account so as provide a valuable information base for planning and

formulating policy for the integrated sustainable development and growth of the nation.
Green accounting is in preliminary stage in India and whatever shows in the accounts in this regard is more or

less compliance of relevant rules and regulation in the act.
The environmental Ministry in India has issued instruction to prepare detailed environment statement.
Actually unless common people of India are not made aware towards environment safety, development of this

regard is a little bit of doubtful.
It is the call of the time that corporate prepares a firm environmental policy.

Take steps for pollution control.

Comply with the related rules and regulations.
Mention adequate details of environmental aspects in the annual statements.
For sustainable development of country, a well-defined environmental policy as well as proper follow up and

proper accounting procedure is a must.
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