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v paid
manufacturer or service provider, may I‘E‘V?Sqlrn\i (P))SI d
goods in his stock on the appointed dﬁ?" Gice‘i made
be payable on all supplies of goods or sefvt'or; of the
after the appointed day. It is not the intent! 3o
Government to collect tax twice on the same < it
Hence, in such cases, it has been provide'd tbat thf? f:r:gdit.
of the duty/tax paid earlier would be admissible as ¢
Such credit can be taken as under:

*  Credit shall be taken on the ba§is of illl:/OICe
evidencing payment of duty of excise or VA

«  Such invoices should be less than one-year old

«  Declare the stock of duty paid goods within the
prescribed time on the common portal

(d) Credit on duty paid stock when Registel:ed
Person does not possess the document evidencing
payment of excise duty/VAT:

For traders who do not have excise or VAT
invoice, there is a scheme to allow credit to them on the
duty paid stock. The features of this scheme are as under:

*  The scheme is operative only for six months from
the appointed day. It is not available to manufacturer
or supplier of service. It is available to traders only.

*  Credit @ 60% on such goods which attract central
tax (@ 9% or more and (@ 40% for other goods of
GST paid on the stock cleared after the appointed
day would be allowed. However, such goods
should not be unconditionally exempted goods or
taxed at nil rates under the existing law. It has also
been provided that where integrated tax is paid on
such goods; the amount of credit shall be allowed
at @ 30% and 20% respectively of the said tax.

*  Credit would be allowed after the GST is paid on
such goods subject to the condition that the benefit

of such credit is passed on to the customer by way
of reduced prices.

The statement of supply of such goods in each of
the six tax periods has to be submit-ted.

Stocks stored should be easily identifiable,

(¢) Credit relating to exempted goods under the
existing laws which are now taxable:

Input Tax Credit of CENVAT/VAT in respect of

of 011
form Impact ©

Ec ononmy

'emi-ﬁnished and finished goods i N
ut, S e to exempted goods or serviceg Whic ck
Iso be taken in the same Manpe, arg

inp
atlribUtab 4
now taxable can

: ices in transit:
() Inpu

ioht be a scenario where inpyg -

-T::;:er?é%eived on or after thg ap-poime(lj“d:t
servic uty ortaxon the same was paid by the SUpplig
bu:i:l telﬁhe existing law. Registered persgn (RP) may tak;
o ditof eligible duties and taxes, provided e, ¢
cre 1l)een recorded in the books within 30 days i
?t?es appointed day. The period Ca“0b§ exiended by
Commissioner GST by another 30 days. A Statemep
of such in-voices has t0 be furnished. ISD ¢,

n 3.150
distribute such credit.

(g) Tax paid under the existing law Undes
composition scheme:

Those taxpayers who paid tax at fixed rate or fiyeg
amount in lieu of the tax payable under the existing |y,
but are working under normal scheme under GST . .
claim credit on their input stock, semi-finished e
finished stock on the appointed date, subject to fpe
following conditions:

+  Such input stock used for taxable supply under thig
Act

* Registered Person is not covered under section 10
(composition scheme) of this Act

*  Registered Person is eligible for ITC under this Act

Registered Person is in possession of the invoice
or other duty payment documents

Such invoices are not more than twelve months old
on the appointed day

(h) ITC in case of Centralised Registration under
service tax:

Such Registered Person can take credit of the

amountof CENVAT carry forwarded in return furnished

under the existing law, if the original/revised retumnunder

the existing law has been filed within three months. Sich

;redit may be transferred to any of the Registered
ersons having the same PAN for which the centralised

Tegistration was obtained.
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: . son ) of tax or
proceedings may either result in recovery

refund.

All such cases would be disposed of under tg:z
existing law. If any claim for refund of CENYAT cr ; o
is fully or partially rejected, the amount so reje?ct?d s 2;1
lapse. Refund of CENVAT credit shall be paid in cash.
There will be no refund of CENVAT if already carry
forwarded. If any amount becomes recoverable, the

same shall be recovered as arrear of tax under GST
Act.

Statutory provisions relating to transition are
contained in chapter XX (section 139 to 142) of the
GST law and the transition rules available at department
website www.cbec.gov.in may be referred.

2. GST Transition Challenges

There are several transition issues and
implementation challenges being faced by the industry:

Treatment of closing inventory

Adherence anti-profiteering provisions

Modification of IT systems to make them GST-
compliant

Intra-branch supply of services

-

- Treatment of closing inventory:

There is significant apprehension about the
treatment of closing inventory—especially in sectors
such as textile, pharmacy, fast-moving consumer goods,
medical equipment, etc., which may lead to lower off
take of products, affecting the industry badly. The
absence of transition provisions relating to capital goods
in transiton 1 July is also a big challenge for industries,

II. Adherence anti-profiteering provisions:

The government has issued press releases for the
telecom and real estate sectors, with an instruction to
reduce the prices. However, on the ground, industry is
finding it difficult to identify the quantum of benefit in the
absence of specific guidelines on the anti—proﬁteering
provisions. Though the intent is to p

ass on the benefit to
the trader/consumer, the continuin

. ed maximum retail price/retail sale Price

e terv. The anti- e Yl
pril unknown mystery. The anti-prof "u”\”“'rm&h
is a ib the GST council, however, d(’nota ¢y
released DY including the manner of fesg
these challenges—nciuding OtCompy,

C-‘l

: .y lay
Forofiteering whether the anu——proﬁtmnngmvcSti : gy,
of pr )

s to be done at the product or service ICVCI, Cle o
15 tO |

I11. Modification of IT systems to make
GST-compliant:

IT teams across ‘indust.:n'es are burning the = d“jght
oil to make changes 11 their IT Systems. Inco'p‘)rating
the recent changes in thé reporting O.f returng i -
additional challenge when it comes to‘bemg GST~r cady
The multiplicity of rates, degentrgllzed Teistratioy
generation of item-wise Invoice with multiple g
calculation of item-wise GST fo-r rpultlple slab rateg 5 4
printing of such invoices contalr}lng nUMerous detyij
have increased the implementation challenge, Lack of
clarity on the computation of the customs education cegg
has left both consultants and companies grasping for

clarity.

hem

The generation of self-invoices and issuance of
payment vouchers for purchase from unregistereq
dealers has added a layer of complexity to compliance
under the GST regime. While the implementation of the
electronic way bill has been deferred. it is expected tha
this will be issued in some modified form, The
requirement of issuing an electronic way bill for every
movement of consignments in excess of Rs50,000, and
meeting the validity period for each such way bill, is
expected to burden the industry’s logistics and supply
chain. Also, the limitation on issuance of a single credit
note for annual discounts and generation of triplicate

invoice, especially where there is no transporter involved,
1s an added challenge.

IV. Intra-branch supply of services:

There is lack of clarity on determining the intra-
branch services, transaction with employees, its valuation.
and situations in which they have to comply with input
service distributor provisions. The determination of
location of the recipient in the case of a multi-location

- g lack of clarity has company and the corresponding place of supply adds

become a key challenge for industry. The mechanism o the compley ity The treatment B it covet B

be followed for price reduction with respect to pre-  ©Ngoing construction contracts for setting up a factory

plant, and whether such contracts are to be classificd
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